
Corporate and Individual Income Tax Credit 
For Water Conservation Systems 

 
 
The following is a general description of the Corporate and Individual Income Tax 
Credit for Water Conservation Systems.  If you wish to learn more about this tax 
credit program, please visit: 
 
www.azdor.gov/Refunds%20and%20Credits/Graywater_credit_implementation.pdf
 
Or contact: 
 
Georganna Meyer, Chief Economist 
Office of Economic Research and Analysis 
(602)-716-6927 
 
Collection System Tax Credit – Ariz. Rev. Statutes § 43-1090.01  
 
Arizona taxpayers may receive Arizona income tax credits of 25% (to a maximum 
of $1000) of installation costs if they install graywater or rainwater collection 
systems in their homes.  For purposes of the credit, a collection system must be 
able to store graywater or rainwater for future use and must allow for reuse of 
the water.  This program applies to tax years 2007 through 2011.   
 
In order to qualify for the Individual Income Tax Credit the participant must 
comply with Arizona Department of Environmental Quality rules associated with 
recovery and disposal of graywater. 
 
To obtain a credit, the homeowner must attach all receipts associated with the 
costs of equipment and installation and a copy of the Credit Certification to the 
appropriate Arizona Department of Revenue (ADOR) form and submit it with the 
homeowner’s State Income Tax filing.  ADOR may elect to verify installation. 
 
 
Graywater Stubout Income Tax Credit– Ariz. Rev. Statutes § 43-1182 
 
The Arizona tax code also provides credits to homeowners and businesses that 
install graywater stubouts in Arizona homes. This program applies to stubouts 
installed during tax years 2007 through 2011.  For purposes of the credit 
program, a stubout must collect all graywater sources in the home and must be 
separate from the home’s conventional plumbing system.  The participant must 
also comply with Arizona Department of Environmental Quality rules associated 
with recovery and disposal of graywater.   
 

http://www.azdor.gov/Refunds%20and%20Credits/Graywater_credit_implementation.pdf


 
Taxpayers (including partnerships and corporations) may apply for a credit of up 
to $200 for each home outfitted with a stubout.   
 
To obtain a credit, the participant must attach all receipts associated with the 
costs of equipment and installation, documentation for installation of the 
plumbing stubouts (with the date of the installation and addresses shown) and a 
copy of the Credit Certification to the appropriate Arizona Department of 
Revenue (ADOR) application form and submit these items with the participant’s 
State Income Tax filing.  ADOR may elect to verify installation.  Credits are 
issued on a first-come/first-served basis.  No more than $500,000 in total credits 
may be issued over the life of the program. 
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